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2011 Global Investor Statement
on Climate Change

This Statement is supported by 285 investors that represent assets of more than US$20 trillion

Climate change presents major long-term risks to the global economy and to the assets in which we
invest. At the same time, well designed and effectively implemented long-term climate change and
clean energy policy (“investment-grade policies”) will not only present significant opportunities for
investors in areas such as cleaner and renewable energy, energy efficiency and decarbonisation, but
will also yield substantial economic benefits including creating new jobs and businesses, stimulating
technological innovation, and providing a robust foundation for economic recovery and sustainable
long-term economic growth.

In the Cancun Agreements in 2010, governments agreed to reduce global greenhouse gas emissions
so as to hold the increase in global average temperature below 2 degrees Celsius. To achieve this
goal, massive investment in low-carbon energy will be required. For example, in its 2010 World
Energy Outlook, the International Energy Agency (IEA) has forecast that US$13.5 trillion (or some
US$500 billion per year) in clean energy investment and spending, in addition to the commitments
that have already been made by governments, will be needed between 2010 and 2035.!

With data from the IEA indicating that global energy-related emissions of carbon dioxide (CO,) in
2010 were the highest on record, it is clear that the need for action is urgent. However, current
levels of investment in low-carbon technologies fall far short of what is needed. Private investment
will only flow at the scale and pace necessary if it is supported by clear, credible and long-term
policy frameworks that incentivise investments in low-carbon technologies rather than continuing to
favour carbon-intensive energy sources. Therefore, as we approach the United Nations Framework
Convention on Climate Change (UNFCCC) Seventeenth Conference of the Parties (COP-17) in
Durban, South Africa, in November-December 2011, we wish to reiterate the calls we have made
in previous Investor Statements about the importance of both domestic and international climate
change policy in catalysing the required levels of investment needed to transition to a low-carbon
economy, and to outline the elements of “investment-grade climate and energy policy” necessary
to attract large scale investment in solutions to climate change.?

1 The International Energy Agency estimates that the commitments made to date equate to some US$4.5 trillion over
business as usual, over the period 2010 to 2035.
2 This Investor Statement is supported by a report, Investment-Grade Climate Change Policy: Financing the Transition to

the Low-Carbon Economy, that explains how investors make investment decisions in areas such as renewable energy, and
that highlights examples of policies that have been more and less successful at encouraging investment in these areas.
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Domestic policy recommendations

The countries that have attracted the most investment in low-carbon technologies, renewable energy
and energy efficiency have generally been those that have provided long-term certainty around the
structure and incentives associated with these investments. Conversely, many countries have struggled
to attract investment because they do not have appropriate policies in place, because the policies
are poorly implemented or because the policies do not provide sufficient incentives for investment.
A more recent concern has been the move by some governments to retroactively scale back climate
change-related policies and incentives, which has deterred investment in those countries.

Investment-grade climate change and clean energy policy is required to shift private sector investment
from high-carbon to low-carbon assets. To attract private sector investment, governments need to:

1 Ensure that effective policies exist. An integrated climate change and clean energy policy
framework should include:

o Clear short-, medium- and long-term greenhouse gas emission reduction objectives and targets,
and comprehensive, enforceable legal mechanisms and timelines for delivering on these
objectives and targets.

o Comprehensive energy and climate change policies that accelerate the deployment of energy
efficiency, cleaner energy, renewable energy, green buildings, clean vehicles and fuels, and low-
carbon transportation infrastructure.

o Comprehensive policies directed at reducing greenhouse gas emissions from sources other than
energy, for example waste, industrial emissions, fugitives, land-use change, deforestation and
agriculture.

o Policies supporting investment in renewable energy generation, including measures that support
the access for electricity generated from renewable energy sources to electricity transmission and
distribution infrastructure.

o Financial incentives that shift the risk reward balance in favour of low-carbon assets. This includes
strong and sustained price signals on carbon, well-designed carbon markets and other appropriate
incentives to enable private investment in clean energy. An integral part of this should be the
removal of fossil fuel subsidies.

o Adaptation measures to reduce unavoidable climate impacts.

o Corporate disclosure of material climate change-related risks.

2 Ensure that the policies are well designed. Experience with investing in renewable energy and
energy efficiency suggests that investment-grade climate change and clean energy policy should:

e Provide appropriate incentives to invest. Specifically, policy needs to recognise that investing in
areas such as renewable energy and energy efficiency is not risk free, and therefore needs to be
designed to allow investors to make appropriate returns relative to the risks that they are taking
and the costs, risks and returns of other investment opportunities.

e Recognise that scale is critical to addressing risk and enabling low-carbon investment
opportunities to be more cost-effective relative to high-carbon opportunities. Scale allows unit
costs to be reduced and allows expertise in the development and deployment of new technologies
to be gained.

e Be transparent. That is, it should be clear how the policy is designed and implemented (or
intended to operate in the case of new legislation).
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o Be of appropriate duration. Investors — in particular, those making large investments in areas such
as infrastructure and power generation — need long-term policy certainty. If policy instruments
have a short time horizon or there is the likelihood that future governments will significantly
change the policy framework, investors will tend to invest elsewhere.

e Avoid retroactivity. Where governments wish to adapt or change policy they should commit to
clear prospective timeframes and set clear criteria for these changes.

o Seek to harness the power of markets to find the least cost ways to deliver on climate change
objectives.

o Align with wider policy goals including economic, energy, resources and transport policy objectives.

3 Ensure the effectiveness of the institutions charged with implementing these policies. In particular,
relevant regulatory or oversight bodies should have appropriate resources, and have the ability and
authority to ensure that climate change and related energy policies are effectively implemented.

International policy recommendations

While domestic legislation is the critical determinant of the level of capital flows into areas such as
renewable energy and energy efficiency, a rules-based international climate change regime is criti-
cally important to send appropriate signals to global capital markets. First, it would signal serious
international resolve to tackle climate change. Second, it would promote confidence and a higher
level of certainty that government commitments will be delivered. Third, it would provide a forum
for governments to encourage more ambitious national actions to meet the agreed longer-term
objective of holding the increase in global average temperature below 2 degrees Celsius. In this
context, we note that the pledges set out by national governments in the Cancun Agreements, while
representing significant and important commitments, fall short of meeting this objective.® Fourth, it
would provide the institutions and institutional frameworks necessary to provide transparency and
comparability of national actions on climate change in order to assess progress towards meeting
this long-term objective.

We therefore encourage governments to define a pathway towards a high ambition, multilateral,
rules-based regime that builds on the work of the past two decades. In particular, we encourage
governments to:

o Continue to work towards a binding international treaty that includes all major emitters and that
sets short-, mid-, and long-term greenhouse gas emission reduction targets.

o Support the development of robust carbon markets that provide strong and sustained price signals
on carbon, hence sending economic signals that will facilitate the flow of private capital.

e Support the development of the Green Climate Fund and other comparable funding mechanisms
as part of broader efforts to scale up climate-relevant financial flows, from both public and, in
particular, private sources, to developing countries.

o Accelerate efforts to reduce emissions from deforestation and forest degradation (REDD and
REDD-plus).

3 See, for example, United Nations Environment Programme [UNEP] (2010), The Emissions Gap Report: Are the Copenhagen
Accord Pledges Sufficient to Limit Global Warming to 2°C or 1.5°C? A Preliminary Assessment (UNEP, Nairobi) which
indicates that current pledges only takes us 60% of the way assuming that pledges are delivered in full.
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Conclusion

Investment-grade climate change and clean energy policy will provide substantial economic benefits.
Those countries that succeed in attracting private capital into low-carbon growth areas such as
cleaner and renewable energy, energy efficiency and decarbonisation will enjoy multiple benefits,
including new jobs, new businesses, new research and technology innovation, more resilient and
secure energy systems and, ultimately, more sustainable economies.

Private investment can and must play a critical role in addressing the risks and opportunities
posed by climate change. However, private sector investment will only flow at the scale and pace
necessary if it is supported by clear, credible and long-term domestic and international policy
frameworks — “investment-grade climate change and energy policies” — that shift the balance in
favour of low-carbon investment opportunities.

IGCC

Institutional Investors Group on Climate Change

About IIGCC

The Institutional Investors Group on Climate Change (IIGCC) is a forum for collaboration on climate
change for investors. IIGCC brings together European investors to engage with policymakers,
companies and investors on addressing long-term risks and opportunities associated with climate
change. The group currently has over 70 members, including many of the largest pension funds and
asset managers in Europe, representing assets of around $10 trillion.

Contact: Stephanie Pfeifer at spfeifer@theclimategroup.org Web: www.iigcc.org

IR Investar Network on
,““ ‘ CLIMATE RISK
. /1 a project of Ceres

About INCR

The Investor Network on Climate Risk (INCR) is a North American network of institutional investors
focused on addressing the financial risks and investment opportunities posed by climate change.
INCR currently has 100 members with more than $10 trillion in assets. INCR is a project of
Ceres, a coalition of investors and environmental groups working to integrate sustainability into
the capital markets.

Contact: Sue Burrows at burrows@ceres.org Web: www.incr.com

Investor Group on

‘fé Climate Change

About IGCC

The IGCC represents institutional investors, with total funds under management of approximately
$700 billion, and others in the investment community interested in the impact of climate change
on investments. The IGCC aims to encourage government policies and investment practices that
address the risks and opportunities of climate change, for the ultimate benefit of superannuants
and unit holders.

Contact: Nathan Fabian at secretariat@igcc.org.au Web: www.igcc.org.au

iar

Finance Initiative
Innowvative financing for sustainablity

About UNEP FI

The United Nations Environment Programme Finance Initiative (UNEP Fl) is a strategic public-
private partnership between UNEP and the global financial sector. UNEP works with nearly 200
banks, investment firms, insurers and a range of partner organisations, to understand the impacts of
environmental, social and governance issues on financial performance and sustainable development.
Through its Climate Change Working Group (CCWG), UNEP FI aims to understand the roles, poten-
tials and needs of the finance sector in addressing climate change, and to advance the integration of
climate change factors — both risks and opportunities — into financial decision-making.

Contact: Remco Fischer at remco.fischer@unep.org Web: www.unepfi.org

.2:PRI

About PRI

This statement is supported by the PRI Advisory Council. The Principles for Responsible Investment,
convened by UNEP FI and the UN Global Compact, provide a framework for helping investors build
environmental, social and governance considerations into the investment process, thereby achieving
better long term returns and more sustainable investment markets. The six Principles of the PRI Initiative
were developed by, and for, institutional asset owners and investment managers.

Contact: Wolfgang Engshuber, Chair, at info@unpri.org Web: www.unpri.org
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Signatories

ABN AMRO NV

Access Bank Plc

Acuity Investment Management
AEGON N.V.

AFL-CIO Office of Investment

Ak Asset Management Inc.

Alcyone Finance

Allianz Global Investors

AMP Capital

APG Asset Management

Aquila Capital

Arkx Investment Management

As You Sow Foundation

ASN Bank

ATP

Australian Ethical Investment Limited
AustralianSuper

Aviva plc

Axa Investment Managers

Bangkok Insurance Public Company Limited
Bank Vontobel AG

Basilian Fathers of Toronto

BB DTVM

BBC Pension Trust

BBVA

Bedfordshire Pension Fund
BlackRock

BNP Paribas Investment Partners
Boardwalk Capital Management
Boston Common Asset Management, LLC
Boston Provident LP

Brasilcap Capitalizagao S.A.

British Columbia Investment Management Corporation
British Columbia Teachers Federation
BT Financial Group

BT Pension Scheme

Bullitt Foundation
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Cadiz Asset Management

Caisse des Dépdts

Caledonia Wealth Management, Ltd.

California Public Employees’ Retirement System (CalPERS)
California State Controller’s Office

California State Treasurer

California State Teachers’ Retirement System (CalSTRS)
Calvert Investment Management, Inc.
Capricorn Investment Group

CareSuper

Catholic Health Partners

Catholic Healthcare West

Catholic Super

CBRE Investors

Chus

CCLA Investment Management Limited
Celeste Funds Management Limited

Ceres

Central Finance Board of the Methodist Church
CF Partners

Christian Brothers Investment Services, Inc.
Christian Super

Christopher Reynolds Foundation

Church Commissioners for England

Church of England Pensions Board

Church of Sweden

CIA (Caisse de Prevoyance du Canton de Geneve)
Clean Yield Asset Management

ClearBridge Advisors

Climate Change Capital

Colonial First State Global Asset Management
Comgest

Comminsure

Compensation Employees Union

Compton Foundation

Congregation of St. Joseph

Connecticut Office of the State Treasurer
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Connecticut Retirement Plans and Trust Funds
Corporacao Porto Seguro

Cyrte Investments

Daughters of Wisdom

Deutsche Bank Climate Change Advisors
Development Bank of the Philippines

Dexia Asset Management

DEXUS Property Group

DnB NOR

Domini Social Investments LLC

Dominican Sisters of Mission San Jose
Dominican Sisters of San Rafael

Dominican Sisters of Springfield, IL

Dragon Capital Group Ltd.

Earth Capital Partners

Ecobank Transnational Incorporated

Ecofi Investissements

Element Investment Managers

Environment Agency Active Pension Fund
Environmental Investment Services Asia Limited (EISAL)
Environmental Technologies Fund

Epworth Investment Management Ltd
ESSSuper (Emergency Services & State Super)
Ethos Foundation

Eureka Funds Management

Eureko Achmea

Eurizon Capital

Everence Financial

F&C Investments

Federis Gestion d’Actifs

First Affirmative Financial Network
FirstRand Bank Limited

First Swedish National Pension Fund (AP1)
Five Oceans Asset Management

Folksam

Fonds de reserve pour les retraites (FRR)
Fourth Swedish National Pension Fund (AP4)
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FunktionarPension
Generation Investment Management

Government Employees Pension Fund of South Africa

Greater Manchester Pension Fund

Green Century Capital Management
Henderson Global Investors

Hermes Fund Managers

HESTA Super Fund

HgCapital

HSBC Global Asset Management

HSBC Seguros Brasil S.A.

Hudson Capital Management (UK) Ltd.
Hunter Hall Investment Management Ltd
Impax Asset Management

Industry Funds Management

ING Group

Insight Investment

Interamerican Hellenic Life Insurance Co. S.A.
Interfaith Center on Corporate Responsibility
IPM Informed Portfolio Management AB
Jonathan Rose Companies

Jupiter Asset Management

Kempen Capital Management

Kleinwort Benson Investors

KLP

Korea Teachers’ Pension Fund (KTP)

Krull & Company

Legal & General Investment Management
Lend Lease

Local Authority Pension Fund Forum
Local Government Super

Local Super

London Borough of Newham

London Pensions Fund Authority

Low Carbon Investors

Luizaseg Seguros SA

Maryknoll Sisters
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Maryland State Retirement and Pension System
Maryland State Treasurer

Mercy Investment Services

Meritas SRI Funds

Merseyside Pension Fund

Midwest Coalition for Responsible Investment
Miller/Howard Investments, Inc.

Mirvac

MissionPoint Capital Partners

Mn Services

Natural Investments LLC

New Forests Pty Ltd

New York City Office of the Comptroller

New York State Comptroller

Newground Social Investment

Newton Investment Management

NGS Super

NIBC Bank NV

Norges Bank Investment Management - NBIM
North Carolina Department of State Treasurer
North East Scotland Pension Fund

Northwest Coalition for Responsible Investment
Nykredit Realkredit Group

OP Fund Management Ltd.

Oregon Office of the State Treasurer

Osmosis Investment Management

Pax World Management LLC

Pensioenfonds Vervoer

Pensioenfonds Zorg en Welzijn
PensionDanmark

Pensions Caixa 30, FP

Perpetual Investments

PGGM Investments

Pioneer Investments

PKA

Platina Partners

Pohjola Asset Management Limited
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Portfolio 21 Investments
Preshyterian Church (USA)

PREVI - Caixa de Previdéncia dos Funcionarios do Banco
do Brasil

Progressive Asset Management

Public Investment Corporation SOC Limited (PIC)
Rathbone Brothers PLC

Region VI Coalition for Responsible Investment
REI Super

Religious of the Sacred Heart of Mary

Religious of the Sacred Heart of Mary, Western American
Province

Robeco

Rockefeller Brothers Fund

Rockefeller Financial

Royal London Asset Management

RPMI Railpen Investments

Russell Investments

Sampension A/S

Santander Brasil Asset Management
Sarasin & Partners

Schroders

Scottish Widows Investment Partnership
SEB Investment Management

Second Swedish National Pension Fund (AP2)
SEIU Pension Plans Master Trust

Sisters of Charity of Cincinnati Corporate Responsibility
Committee

Sisters of Notre Dame of Toledo, OH
Sisters of Providence of St. Mary-of-the-Woods
Sisters of St. Dominic of Caldwell, NJ

Sisters of St. Dominic, Congregation of the Most Holy
Name, San Rafael

Sisters of St. Francis of Assisi

Sisters of St. Francis of Penance and Christian Charity,
St. Francis Province

Sisters of St. Francis of Philadelphia
Sisters of St. Joseph of Boston
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Sisters of St. Joseph of Carondolet

Sisters of St. Joseph of Orange

Sisters of St. Joseph of Springfield MA
Sisters of St. Louis

Sisters of the Good Shepherd-Province of NY

Sisters of the Holy Cross - Congregation Justice
Committee

Sisters of the Holy Family

Sisters of the Holy Names of Jesus and Mary US-Ontario
Province

Sisters of the Presentation, San Francisco Province
Skoll Foundation

SNS Asset Management

Social Equity Group

Societe Generale

Solaris Investment Management Limited
Sompo Japan

South Yorkshire Pensions Authority
Sovereign Assurance Limited

SPF Beheer bv

Standard Life Investments

Starfish Ventures

StatewideSuper

Stichting Bedrijfstakpensioenfonds voor de
Betonmortelindustrie

Stichting Bedrijfstakpensioenfonds voor de Bitumineuze
en Kunststof Dakbedekkingsbedrijven

Stichting Bedrijfstakpensioenfonds voor de
Bouwnijverheid

Stichting Pensioenfonds ABP

Stichting Pensioenfonds voor de Woningscorporaties
Stichting Personeelspensioenfonds Cordares
Storebrand ASA

Sustainable Asset Management

Swiss Re

Syntrus Achmea Asset Management

TerraVerde Capital Management

The Australian Council of Superannuation Investors
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The Catherine Donnelly Foundation

The Co-operative Asset Management

The Co-operators Group Ltd

The Daly Foundation

The Environmental Investment Partnership

The Joseph Rowntree Charitable Trust

The Representative Body of the Church in Wales
The Russell Family Foundation

The Sustainability Group of Loring, Wolcott & Coolidge
Trust, LLC

Third Swedish National Pension Fund (AP3)
Toronto Atmospheric Fund

Trillium Asset Management, LLC

Triodos Investment Management

Tri-State Coalition for Responsible Investment
Union Investment

Unipension I/S

Unitarian Universalist Association

United Church Funds

United Methodist Church General Board of Pension and
Health Benefits

Universities Superannuation Scheme
Vancity Investment Management Ltd.
VantagePoint Capital Partners

Veris Wealth Partners

VicSuper Pty Ltd

Victorian Funds Management Corporation
Walden Asset Management

Water Asset Management

West Midlands Pension Fund

West Yorkshire Pension Fund

Winslow Management, A Brown Advisory Investment Group
YES Bank Ltd

Zegora Investment Management Ltd.
Zenith Bank PLC

Zevin Asset Management, LLC



